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ECON 2J03 C01: Environmental Economics 

Spring 2019 

Instructor: Lars Nielsen  Email: nielsell@mcmaster.ca 

Office: KTH 406   Office Hours: Tuesday, 12:30 to 1:30 or by appointment 

Lecture: Tuesday and Thursday, 9:00 to 12:00     DSB AB102    

TA: TA contact information and office hours will be posted on Avenue to Learn

COURSE DESCRIPTION 

This course introduces key concepts and principles of environmental economics.  A good 

understanding of first year microeconomics is essential to doing well in this course. 

The course is divided into several sections: 

Introduction 

An overview of key issues and concepts of environmental economics. 

Tools of Environmental Economic Analysis 

Concepts such as willingness to pay, efficiency in markets, equity, social welfare, 

property rights and externalities are discussed.  Causes of market failure are also 

explored. 

Environmental Policy Analysis 

We will look at environmental public policy and evaluation of public policy.  This will 

include taxation, standards, tradeable permits and decentralized approaches to property 

rights. 

Cost-Benefit Analysis 

This includes an examination of the cost-benefit analysis methodology and methods for 

determining costs and benefits. 

COURSE MATERIALS AND TEXTS  

Course materials, announcements and midterm grades will be posted on the Avenue to Learn 

website http://avenue.mcmaster.ca.  The course textbook is not mandatory but is strongly 

recommended. 

 Field, Barry C. and Olewiler Nancy D., Environmental Economics 4th edition. McGraw-

Hill Ryerson.  (I strongly recommend you get a copy of the textbook.) 

COURSE EVALUATION – OVERVIEW 

1. Midterm – Thursday, May 23th, during class hours (25%) 

2. Midterm – Thursday June 6th, during class hours (25%) 

3. Assignment #1 – Thursday, May 23th, in class (3%) 

4. Assignment #2 – Thursday June 6th, in class (3%) 

5. Final exam June 20 in class, 2.5 hours (44%) 
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COURSE EVALUATION – DETAILS 

Midterms and the final exam will be composed of multiple-choice questions.  The midterms and 

the final exam are based on the course presentation slides, posted supplementary materials, 

concepts and examples discussed during lectures, assigned reading from the textbook and 

assignments.  Only a McMaster approved calculator is allowed in the midterms and the final 

exam.  A calculator will be required to write midterms and the final exam.  We do not have 

loaner calculators available during midterms. 

There are two assignments for the course.  Make a copy of the assignment before you hand it in 

as it will not be returned prior to the midterm.  Answers to each assignment will be posted after 

the assignments are handed in.   

There are 3 reading assignments (usually about 2 pages in the textbook) which cover some 

important extensions to topics discussed in class.  Each of these reading assignments should 

take about a half hour to complete. 

COURSE POLICIES 

Attendance 

Attendance at lectures is important as material is discussed in more depth than can be 

presented in the presentation slides.  My experience is that students who do not attend class do 

more poorly on tests. 

Absences, Missed Work, Illness (MSAF) 

The assigned weight of any missed midterm will be automatically added to the weight of the 

final exam.  You cannot MSAF a midterm. 

UNIVERSITY POLICIES 

Academic Integrity Statement 

You are expected to exhibit honesty and use ethical behavior in all aspects of the learning 

process. Academic credentials you earn are rooted in principles of honesty and academic 

integrity.  

Academic dishonesty is to knowingly act or fail to act in a way that results or could result in 

unearned academic credit or advantage. This behavior can result in serious consequences, e.g. 

the grade of zero on an assignment, loss of credit with a notation on the transcript (notation 

reads: “Grade of F assigned for academic dishonesty”), and/or suspension or expulsion from the 

university. 

It is your responsibility to understand what constitutes academic dishonesty. For information on 

the various types of academic dishonesty please refer to the Academic Integrity Policy.  

The following illustrates only three forms of academic dishonesty: 

1. Plagiarism, e.g. the submission of work that is not one’s own or for which credit has 

been obtained.  

2. Improper collaboration in group work. 

3. Copying or using unauthorized aids in tests and examinations. 

http://www.mcmaster.ca/academicintegrity
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Academic Accommodation of Students with Disabilities 

Students who require academic accommodation must contact Student Accessibility Services 

(SAS) to make arrangements. Academic accommodations must be arranged before classes or 

academic work begins, and for each term of study. Student Accessibility Services can be 

contacted by phone 905-525-9140 ext. 28652 or e-mail sas@mcmaster.ca. For further 

information, consult McMaster University’s Policy for Academic Accommodation of Students 

with Disabilities.  

Academic Accommodation for Religious, Indigenous and Spiritual Observances 

Students who require academic accommodation due to an Observance must submit a RISO 

form to their Faculty office, electronically or in person, normally within ten working days from the 

beginning of each term in which they are anticipating a need for Accommodation. For further 

information, consult McMaster University’s Policy on Academic Accommodation for Religious, 

Indigenous and Spiritual Observances.  

Faculty of Social Sciences E-mail Communication Policy 

Effective September 1, 2010, it is the policy of the Faculty of Social Sciences that all e-mail 

communication sent from students to instructors (including TAs), and from students to staff, 

must originate from the student’s own McMaster University e-mail account. This policy protects 

confidentiality and confirms the identity of the student. It is the student’s responsibility to ensure 

that communication is sent to the university from a McMaster account. If an instructor becomes 

aware that a communication has come from an alternate address, the instructor may not reply at 

his or her discretion. 

Course Modification 

The instructor and university reserve the right to modify elements of the course during the term. 
The university may change the dates and deadlines for any or all courses in extreme 
circumstances. If either type of modification becomes necessary, reasonable notice and 
communication with the students will be given with explanation and the opportunity to comment 
on changes. It is the responsibility of the student to check his/her McMaster email and course 
websites weekly during the term and to note any changes. 
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